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Malaysia Economy – BNM Annual Report    
 

BNM targets GDP growth of 6.0-7.5% for 2021 

 Malaysia’s real GDP growth target has been revised slightly lower to range 

between 6% to 7.5% (-5.6% in 2020) compared to the earlier projection of 

6.5% to 7.5%.  

 BNM expects economic growth to be supported in 2021 by less stringent 

mobility restrictions, targeted policy stimulus measures as well as possible 

smooth rollout of the COVID-19 vaccines to provide some lift to consumer 

sentiments and spending.   

 We are maintaining our full-year 2021 GDP growth forecast at 6%, as 

compared to -5.6% for 2020.   

Domestic demand will continue to be a key driver of growth in 2021 

With expectations that economic growth will remain well supported by domestic 

demand this year (especially from private consumption) and the low base effect in 

2020, Bank Negara Malaysia (BNM) narrowed only slightly the country’s real GDP 

growth target to range between 6.0% to 7.5% for 2021, as against the government's 

earlier projection of between 6.5% to 7.5%.  Taking the computations at mid-point, 

calculated based on GDP forecast at constant price, BNM expects the country’s 

underlying real GDP growth to grow at 7.0% projected for 2021, nearer to the higher 

end of its range of between 6.0% to 7.5%.  Our GDP forecast of 6.0% for 2021 is at 

the lower end of BNM’s forecast range, where the main difference is BNM’s stronger 

growth forecast on domestic demand, projected to expand by 7.4% in 2021, against 

Affin’s 6.3%. BNM is optimistic that private consumption growth will be supported by 

improvement in overall income and employment, as well as relatively less stringent 

mobility restrictions compared to 2020, together with support from targeted policy 

measures and acceleration in online shopping.  We also concur that upside risk from 

higher pent-up demand in private consumption due to possible faster-than-expected 

rollout of vaccines and lifting of containment measures cannot be discounted, 

especially in 2H21. 

 

Fig 1: Real GDP growth projections 

Source: BNM, MOF, Affin Hwang forecasts 

 

We believe BNM’s positive headline GDP growth forecast of between 6.0% to 7.5% 

for 2021 is based on less stringent local, and more targeted approach in, containment 

measures from 2Q21 onwards, especially with the enforcement of the Movement 

Control Order (MCO) in selected districts and states in the early part of 2021 now 

turning into Conditional Movement Control Order (CMCO) and Recovery MCO.  The 

optimism is also based on expectations of a smooth rollout of the COVID-19 vaccines, 

which will provide some lift to consumer sentiments and spending, together with 

policy measures remaining in place, which include the extension of measures 

introduced in 2020, the 2021 Budget, as well as the PERMAI and PEMERKASA 

assistance packages, which will likely add close to 2 to 3 percentage points (ppt) to 

GDP growth.  BNM also projected higher exports growth in 2021 due to broader 

recovery in global demand, which will sustain domestic production, investment, and 

export activity, with export-oriented industries supported by intra-regional trade and 

the global technology upcycle.  

  
2018 2019 2020 

MOF BNM Affin 

  2021F 

Private consumption 8.1 7.6 -4.3 7.1 8.0 6.0 
Public consumption 3.3 2.0 4.1 2.0 4.4 4.0 
Private investment 4.5 1.6 -11.9 6.7 5.4 7.0 
Public investment -5.2 -10.8 -21.4 16.9 15.2 13.0 
Domestic demand 5.6 4.3 -5.7 6.9 7.4 6.3 
Exports of goods and services 1.5 -1.3 -8.8 8.7 13.1 7.2 
Imports of goods and services 0.1 -2.5 -8.3 9.2 14.1 7.6 
GDP 4.7 4.3 -5.6 6.5-7.5 6.0-7.5 6.0 

Agriculture -0.4 2.0 -2.2 4.7 4.2 3.5 
Mining and Quarrying -1.5 -2.0 -10.0 4.1 3.1 4.0 
Manufacturing 5.0 3.8 -2.6 7.0 8.8 6.0 
Construction 4.2 0.1 -19.4 13.9 13.4 11.0 
Services 6.8 6.1 -5.5 7.0 6.6 5.5 
GDP 4.7 4.3 -5.6 6.5-7.5 6.0-7.5 6.0 

1 April 2021 

“BNM guided that decisions on 
monetary policy going forward will 
be data-driven, owing to the fast-
evolving conditions as well as 
ongoing external uncertainties” 
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We expect sustained healthy demand for Malaysia’s E&E products to bolster export 

growth in the months ahead. This is in tandem with the upward revision of the global 

semiconductor sales by the Semiconductor Industry Association (SIA) to 10.9% yoy 

in 2021 or US$488.3bn (8.4% or US$469.4bn previously) from 6.8% or US$440.4bn 

in 2020.  Nevertheless, we also concur with BNM that risks to Malaysia’s economic 

growth are still tilted to the downside.  The downside risks include the possible 

resurgence of Covid-19 cases and slower-than-expected rollout of vaccine or 

ineffectiveness of vaccines, as well as domestic commodity production shocks. 

Similarly, BNM cautioned that the increase in economic uncertainty on both the 

global and domestic fronts could lead to larger financial market volatility which may 

trigger a tightening of financial market conditions.    

 

BNM’s GDP growth projection for 2021 is based on the assumptions such as price 

of global crude oil of between US$52 to US$62/barrel (US$43/barrel in 2020) and 

price of LNG to average RM1,380 to RM1,480 per tonne (RM1,170/tonne in 2020). 

Meanwhile, the CPO price is expected to average RM2,800 to RM3,000 per tonne 

compared to RM2,768/tonne in 2020, with higher global GDP growth forecast and 

inflation in the range of 2.5 to 4.0% for 2021 (-1.2% in 2020). 

 

Private consumption to be an anchor of growth in 2021 

On domestic demand, following a contraction of -5.7% in 2020, growth in domestic 

demand is projected to rebound by 7.4% in 2021, where it will remain as the key 

driver of economic growth especially from private sector expenditure. In line with 

BNM’s assessment on the domestic economy, growth in private consumption will 

continue to be the anchor of the GDP growth in 2021.  BNM expects growth in private 

consumption to expand strongly by 8% in 2021 (-4.3% in 2020) bolstered by the 

gradual increase in overall income and employment growth as well as easing of 

mobility restrictions compared to 2020.  In addition, policy measures will also support 

household spending such as EPF i-Sinar, and i-Lestari, Bantuan Prihatin Nasional, 

Bantuan Prihatin Rakyat, Bantuan Kehilangan Pendapatan, tax relief and incentives 

as well as the Targeted Repayment Assistance.  

 

Fig 2: BNM projection of Malaysia’s GDP by expenditure 
    2019 2020 2021f 2019 2020 2021f 2019 2020 2021f 

    %yoy % share of GDP % contribution to GDP 

GDP by Expenditure Components                   
Total consumption   6.6 -2.9 7.3 70.9 73.0 73.2 18.6 -2.0 5.3 
  Private consumption 7.6 -4.3 8.0 58.7 59.5 60.1 17.5 -2.5 4.8 
  Public consumption 2.0 4.1 4.4 12.2 13.4 13.1 1.0 0.5 0.6 
Total investment   -2.1 -14.5 7.8 23.1 20.9 21.1 -2.1 -3.4 1.6 
  Private Investment   1.6 -11.9 5.4 16.8 15.7 15.4 1.1 -2.0 0.8 
  Public Investment -10.8 -21.4 15.2 6.3 5.2 5.6 -3.2 -1.3 0.8 
Domestic demand   4.3 -5.7 7.4 94.0 93.9 94.2 16.4 -5.4 7.0 
Net exports   9.7 -12.3 4.8 7.0 6.5 6.4 2.6 -0.9 0.3 
  Exports -1.3 -8.8 13.1 63.7 61.6 65.1 -3.5 -5.6 8.1 
  Imports -2.5 -8.3 14.1 56.7 55.1 58.7 -6.1 -4.7 7.8 
GDP (2015 real prices) 4.3 -5.6 6.0-7.5 100.0 100.0 100.0 4.3 -5.6 6.0-7.5 

Source: BNM 

 

Private investment projected to rebound by 5.4% in 2021  

BNM projects growth in private investment to expand by 5.4% in 2021 from the 

decline of 11.9% in 2020 amid improvement in external demand on the back of the 

roll-out of vaccines on a wider scale. BNM is also optimistic that progress of ongoing 

large projects particularly in the civil engineering sub-sector and sustained 

investment plans especially in the manufacturing sector will also boost private 

investment growth in 2021. This has been reflected in the continued investment 

approvals in the manufacturing of E&E, petroleum products and metal products. 

Furthermore, growth in private investment is also expected to be supported by 

Budget 2021 measures like investment incentives, tax allowances and the 

implementation of key projects to bolster the expansion of the digital economy under 

the Malaysia Digital Economy Blueprint (MyDigital).  
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Public investment to be led by progress of large-scale projects  

BNM expects public consumption growth to expand further by 4.4% in 2021 from 

4.1% in 2020, amid an ongoing rise in Federal Government spending, mainly due to 

Covid-19 related expenditure which includes procurement of vaccines and logistics 

spending.  Meanwhile, growth in public investment is projected to rise sharply by 

15.2% in 2021 (-21.4% in 2020) led by increases in spending of General Government 

and public corporations on the back of increased progress of large-scale projects like 

ECRL, MRT2 and Pan Borneo Highway. BNM also highlighted that with less strict 

containment measures in 1Q21 and the expected pickup in activity from 2Q21 

onwards, most infrastructure projects are expected to be on track or ahead of 

schedule. In addition, growth in public investment will also be underpinned by 

investment to advance digital infrastructure and connectivity as well as the 

implementation of small-scale projects which were announced in Budget 2021 and 

PEMERKASA package.  

 

Fig 3: Public infrastructure and small-scale project to boost growth 

 
Source: BNM  

 

Robust growth in manufacturing sector expected in 2021 

On the supply side, growth in the manufacturing sector is projected to improve due 

to the structural shifts towards digitalisation, instigating demand for medical devices, 

telecommunications and cloud computing. Malaysian E&E sector is expected to 

benefit as they are well integrated in the global value chains. BNM is projecting a 

robust growth in the manufacturing sector of 8.8% for 2021 compared to -2.6% in 

2020.  

 

Fig 4: BNM projection of Malaysia’s GDP in supply side 
    2019 2020 2021f 2019 2020 2021f 2019 2020 2021f 

    %yoy % share of GDP % contribution to GDP 

GDP by Kind of Economic Activity                   
Agriculture   2.0 -2.2 4.2 7.1 7.4 7.2 0.6 -0.2 0.3 
Mining and Quarrying   -2.0 -10.0 3.1 7.1 6.8 6.6 -0.6 -0.7 0.2 
Manufacturing   3.8 -2.6 8.8 22.3 23.0 23.3 3.4 -0.6 2.0 
Construction   0.1 -19.4 13.4 4.7 4.0 4.2 0.0 -0.9 0.5 
Services   6.1 -5.5 6.6 57.7 57.7 57.5 14.0 -3.2 3.8 
GDP (2015 real prices) 4.3 -5.6 6.0-7.5 100.0 100.0 100.0 4.3 -5.6 6.0-7.5 

Source: BNM 

 

Stronger growth in agriculture and mining activity expected in 2021 

In the agriculture sector, BNM is expecting the sector to register a growth of 4.2% in 

2021, a turnaround following a contraction of 2.2% in 2020, supported mainly by 

projection of higher palm-oil output on the back of the recovery in palm-oil yields. In 

addition, tapping industries will be supported by higher natural rubber prices, and a 

strong expansion in livestock production will be supported by continued growth in 

household spending.   

 

For mining activity, BNM anticipates the sector to turn around and rebound from its 

contraction of 10.0% in 2020 to register an expansion of 3.1% in 2021, especially a 

stronger pick-up in the second half of the year. The operationalisation of new gas 

fields in East Malaysia will lead to higher production of natural gas.  
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Services sector will benefit from demand for digital solutions 

In the services sector, BNM is projecting growth to rebound by 6.6% in 2021 

compared to -5.5% in 2020, supported by the recovery in information and 

communication as well as finance and insurance sub-sectors. This is due to the 

anticipated increase of e-commerce and e-payments, which will lead to the increase 

in demand for digital solutions. However, some of the slowdown is expected to 

continue from the impact on the tourism sector amid travel bans and quarantines, 

which are expected to drag on tourism-related sectors, especially hotels, retail trade, 

food and beverage and transport services.  

 

Current account surplus to remain in surplus but narrow slightly in 2021 

On the current account balance, BNM expects the surplus position to narrow to a 

range of between 2.5-3.5% of GDP in 2021 (4.4% of GDP in 2020), where the 

country’s goods exports are anticipated to increase at a faster pace compared to 

imports, while also bolstered from higher commodity prices.  As such, the goods 

account is projected to widen to RM161.7bn in 2021 from RM139.1bn in 2020.  

Meanwhile, BNM noted that the secondary income account is poised to post a larger 

deficit of RM18.1bn from a deficit of RM2.8bn in 2020 amid larger outward 

remittances by foreign workers amid the improvement in economic activity as well as 

the large base effect from the settlement received related to a wholly-owned 

subsidiary of the Minister of Finance in 3Q2020. However, wider deficits in the 

services and primary accounts may weigh on the current account surplus. We believe 

the services account will be dragged by lower travel receipts with borders likely to 

remain closed while primary income will be see a wider deficit due to higher FDI 

income payments compared to possible increase in income accrued to Malaysian 

firms investing abroad.  

 

Fig 5: Balance of payments 
    RMbn 

    2018 2019 2020p 2021f 

Goods   114.6 123.3 139.1 161.7 
  Gross exports (% annual change) 7.3 -0.8 -1.4 8.2 
  Gross imports (% annual change) 5.2 -3.5 -6.3 9.1 
Services   -17.5 -10.9 -48.0 -57.7 
Balance on goods and services 97.1 112.4 91.1 104.0 
Income   -45.1 -40.3 -26.2 -41.6 
Current transfers -19.7 -21.3 -2.8 -18.1 
Balance on current account 32.3 50.9 62.1 44.3 
% of GDP   2.2 3.4 4.4 2.5-3.5 
Capital account -0.1 0.3 -0.4 - 
Financial account 11.4 -33.8 -79.1 - 
Balance on capital and financial accounts 11.3 -33.5 -79.5 - 
Errors and omissions (E&O)2   -35.9 -9.0 -2.0 - 
of which           
  Foreign exchange revaluation loss -2.8 -3.9 -1.1 - 
Overall balance 7.8 8.4 -19.4 - 

Source: BNM 

 

Fiscal deficit to be wider at 6% of GDP in 2021 but lower than 6.2% in 2020 

In tandem with recent announcement by the Finance Minister, the country’s fiscal 

deficit position is expected to rise to 6% of GDP from its earlier estimate of 5.4% of 

GDP, following the announcement of the PEMERKASA stimulus package.  

 

Inflation to average higher in 2021 but dependent on oil and commodity prices 

In terms of inflation, BNM anticipates inflation to average higher by between 2.5% to 

4.0% in 2021 (-1.2% in 2020), due to a lower base and temporary spike in 2Q21 from 

an anticipated rise in global oil prices as well as the diminishing base effect from the 

tiered electricity tariff rebate which was introduced in April 2020.   Although headline 

inflation is expected to temporarily spike in 2Q21 amid the low base effect from 

domestic oil prices, inflation will moderate as the base effect dissipates in 2H21.  

 

Meanwhile, core-inflation is projected to average between 0.5% and 1.5% in 2021 

from 1.1% in 2020, where the negative output gap in 2021 due to sustained 

weakness in selected industries will lead to muted underlying inflation.  
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Fig 6: BNM’s headline inflation projection                     Fig 7: BNM’s core inflation projection 

        
Source: BNM                                                                                                                     Source: BNM 

 

Monetary policy will remain accommodative and focus on sustainable growth 

BNM revised higher the inflation target due mainly to temporary cost-push factors 

such as the expected increase in global oil prices.  According to BNM, the country’s 

potential output growth is estimated to have moderated to 3.3% in 2020 (4.8% in 

2019 and 4.9% average for 2011-2019 periods), due to contraction in investment 

activity, as firms undertake less investments in productive capital (e.g., machinery & 

equipment and ICT), while a decline in labour force participation is also expected to 

adversely affect the TFP. The decline in real GDP growth of -5.6% in 2020 was 

significantly below the potential output growth of 3.3%, where the output gap turned 

negative.  Going into 2021, the output gap is projected to remain negative, with 

expectations of only a gradual improvement in the output gap. 

 

BNM likely to hold policy rates unchanged at 1.75% for the rest of 2021 

As the domestic economy improves only gradually towards the maximum level of 

output (or production capacity), we believe the expected immediate pick-up in 

economic activities will not generate significant demand-pull inflationary pressure.   

With manageable inflation going forward, we expect the stance of the country’s 

monetary policy to be accommodative and supportive of domestic demand. As a 

result, we believe BNM will likely maintain its policy rate at 1.75% throughout 2021, 

and likely wait until early 2022 to gauge the state of the Malaysian economy, before 

deciding on the direction of domestic policy rates.  BNM noted in its annual report 

that decisions on monetary policy going forward will be data-driven, owing to the fast-

evolving conditions and ongoing uncertainties. Furthermore, BNM highlighted that 

the “MPC will be mindful to avoid a premature withdrawal of policy support” and “will 

continue to closely monitor the emergence of signs of a more entrenched and 

sustainable economic recovery in the period ahead while remaining vigilant against 

a build-up of financial imbalances”.    

 

BNM to provide flexibilities to businesses on forex measures  

BNM noted further liberalisation of foreign exchange policy (FEP) and providing 

greater flexibilities to businesses on forex measures (such as removal of export 

conversion rule, where BNM no longer required resident exporters to convert their 

export proceeds into ringgit).  BNM also guided flexibility for resident exporters to 

extend the period of repatriation of export proceeds by more than six months under 

exceptional circumstances (but approval is required), as the six-month rule is still in 

place.  Despite the relaxation and the steps taken by BNM on the treatment of export 

proceeds, we believe the country’s foreign exchange reserves will remain steady, 

supported by economic fundamentals and strong current account surplus, which can 

provide a safeguard against any weakness in Ringgit. BNM is projecting the current 

account surplus to remain high at RM44.3bn or a range of between 2.5 – 3.5% of 

GDP in 2021 (4.4% of GDP in 2020), supported by goods exports outpacing that of 

imports as well as higher commodity prices. Going forward, we are projecting the 

Ringgit to remain relatively stable and trade at an average of RM4.15-4.20/USD as 

at end-2021 (RM4.01 as at end 2020). 
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Appendix I: Malaysia – Key Economic Indicators 
    2018 2019 2020p 2021f 

Population (million persons) 32.4 32.5 32.7 32.8 

Employment (million persons) 14.8 15.1 15.1 15.4 

Unemployment (as % of labour force) 3.3 3.3 4.5 4.6 

Per Capita Income   (RM) 43,307 45,212 42,531 46,524 

                                (USD) 10,732 10,914 10,118 11,5123 

National Product (% change)         

Real GDP at 2015 prices 4.8 4.3 -5.6 6.0-7.5 

  (RMbn) 1,362.8 1,421.5 1,342.0 1,436.4 

Agriculture, forestry and fishery 0.1 2.0 -2.2 4.2 

Mining and quarrying -2.2 -2.0 -10.0 3.1 

Manufacturing 5.0 3.8 -2.6 8.8 

Construction 4.2 0.1 -19.4 13.4 

Services 6.8 6.1 -5.5 6.6 

Nominal GNI 5.2 4.9 -5.5 9.8 

  (RMbn) 1,402.4 1,470.4 1,388.9 1,525.6 

Real GNI 4.1 4.8 -4.9 6.3 

  (RMbn) 1,334.6 1,398.9 1,330.5 1,414.0 

Real aggregate domestic demand1 5.5 4.3 -5.7 7.4 

Private expenditure 7.1 6.2 -6.0 7.4 

  Consumption 8.0 7.6 -4.3 8.0 

  Investment 4.3 1.6 -11.9 5.4 

Public expenditure 0.0 -2.8 -4.6 7.4 

  Consumption 3.2 2.0 4.1 4.4 

  Investment -5.0 -10.8 -21.4 15.2 

Gross national savings (as % of GNI) 27.0 25.1 24.5 23.2 

Balance of Payments (RMbn)         

Goods balance 114.6 123.3 139.1 161.7 

  Exports  830.1 815.5 778.2 872.1 

  Imports  715.5 692.1 639.1 710.5 

Services balance -17.5 -10.9 -48.0 -57.7 

Primary Income, net -45.1 -40.3 -26.2 -41.6 

Secondary income, net -19.7 -21.3 -2.8 -18.1 

Current account balance 32.3 50.9 62.1 44.3 

  (as % of GNI) 2.2 3.4 4.4 2.5-3.5 

Bank Negara Malaysia international reserves,net2 419.5 424.0 432.3 - 

  (in months of retained imports) 7.4 7.5 8.5 - 

Prices (% change)         

CPI (2010=100) 1.0 0.7 -1.2 2.5-4.0 

PPI (2010=100) -1.1 -1.4 -2.7 - 

Real wage per employee in the manufacturing sector         

Note: Numbers may not necessarily add up due to rounding.        

1 Exclude stocks        

2 All assets and liabilities in foreign currencies have been revalued into ringgit at rates of exchange ruling on the balance sheet date and the gain/loss has been reflected 
accordingly in the Bank Negara Malaysia’s audited account 

 

3 Based on average USD exchange rate for the period of January-February 2021      

p Preliminary                 
f Forecast                 
Source: BNM 
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Appendix II: Malaysia – Financial and Monetary Indicators 

  2018 2019 2020p 

Federal Government Finance (RMbn)               

Revenue   232.9 264.4 225.1 

Operating expenditure   231.0 263.3 224.6 

Net development expenditure 55.3 52.6 50.1 

COVID-19 fund   - - 38.0 

Overall balance   -53.4 -51.5 -87.6 

Overall balance (% of GDP) -3.7 -3.4 -6.2 

Public sector net development expenditure 144.5 132.4 126.3 

Public sector overall balance (% of GDP) -2.9 -3.6 -7.2 

External Debt               

Total debt (RMbn)   923.0 945.4 958.5 

  Medium- and long-term debt 518.0 554.2 591.0 

  Short-term debt   405.0 391.2 367.5 

Debt service ratio1 (% of exports of goods and services)       

  Total debt (RMbn)   11.8 12.8 13.8 

  Medium- and long-term debt 11.3 12.2 13.4 

      Change in 2018 Change in 2019 Change in 2020 

      RMbn  % RMbn  % RMbn  % 

Money and Banking               

Money Supply M1 4.9 1.2 24.8 5.8 71.1 15.7 

    M3 158.1 9.1 67.0 3.5 79.4 4.0 

Banking system deposits 163.2 9.2 55.5 2.9 89.1 4.5 

Banking system loans2   121.4 7.7 65.8 3.9 59.6 3.4 

Loan to fund ratio (%, end of year)3&4 83.1 83.2 82.5 

Loan to fund and equity ratio (%, end of year)3,4&5 72.6 72.8 72.0 

Interest Rates (Average % as at end-year)             

Overnight Policy Rate (OPR) 3.25 3.00 1.75 

Interbank rates (1-month) 3.45 3.08 1.82 

Commercial banks         

  Fixed deposit 3-month 3.15 2.90 1.58 

    12-month 3.33 3.09 1.75 

  Savings deposit   1.07 0.97 0.48 

  Base rate (BR)   3.91 3.68 2.43 

  Base lending rate (BLR) 6.91 6.71 5.49 

Treasury bill (3-month)6   3.29 2.98 1.72 

Government securities (1-year)6 3.45 2.96 1.73 

Government securities (5-year)6 3.78 3.18 2.12 

Exchange rates               

Movement of Ringgit (end-period)             

  Change against SDR (%) -0.2 1.9   -1.8   

  Change against USD (%) -1.8 1.1   2.0   
1 Excludes prepayment of medium- and long-term debt 
2 Includes loans sold to Cagamas 
3 Loans exclude loans sold to Cagamas and loans extended to banking institutions. Beginning July 2015, loans exclude financing funded by Islamic Investment accounts 
4 Funds comprise deposits (excluding deposits accepted from banking institutions and Bank Negara Malaysia) and all debt instruments (including subordinated debt, debt  
certificates/sukuk issues, commercial paper and structured notes) 
5 Equities comprise ordinary and preferred shares, share premium and retained earnings 
6 Refers to data from Fully Automated System for Issuing/Tendering (FAST), Bank Negara Malaysia  
p Preliminary 
Source: BNM 
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Focus Charts  
 
 

Chart 1: Malaysia’s reserves Chart 2: Malaysia’s net FDI inflow 

  
Chart 3: Balance in goods under BOP  Chart 4: Breakdown in services under BOP 

  

Chart 5: MIDA investment approved Chart 6: Regional inflation rate 

  
Source: All data for charts sourced from MoF  
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Important Disclosures and Disclaimer 
 

 

Equity Rating Structure and Definitions 

      

BUY Total return is expected to exceed +10% over a 12-month period 

HOLD Total return is expected to be between -5% and +10% over a 12-month period 

SELL Total return is expected to be below -5% over a 12-month period 

NOT RATED Affin Hwang Investment Bank Berhad does not provide research coverage or rating for this company.  Report is intended as information only and not as a recommendation 

The total expected return is defined as the percentage upside/downside to our target price plus the net dividend yield over the next 12 months. 
 

OVERWEIGHT Industry, as defined by the analyst’s coverage universe, is expected to outperform the KLCI benchmark over the next 12 months 

NEUTRAL Industry, as defined by the analyst’s coverage universe, is expected to perform inline with the KLCI benchmark over the next 12 months 

UNDERWEIGHT Industry, as defined by the analyst’s coverage universe is expected to under-perform the KLCI benchmark over the next 12 months 

 

This report is intended for information purposes only and has been prepared by Affin Hwang Investment Bank Berhad (14389-U) (“the Company”) based on sources believed to be reliable and is not to be 
taken in substitution for the exercise of your judgment. You should obtain independent financial, legal, tax or such other professional advice, when making your independent appraisal, assessment, review 
and evaluation of the company/entity covered in this report, and the extent of the risk involved in doing so, before investing or participating in any of the securities or investment strategies or transactions 
discussed in this report. However, such sources have not been independently verified by the Company, and as such the Company does not give any guarantee, representation or warranty (expressed or 
implied) as to the adequacy, accuracy, reliability or completeness of the information and/or opinion provided or rendered in this report. Facts, information, estimates, views and/or opinion presented in this 
report have not been reviewed by, may not reflect information known to, and may present a differing view expressed by other business units within the Company, including investment banking personnel 
and the same are subject to change without notice. Reports issued by the Company, are prepared in accordance with the Company’s policies for managing conflicts of interest. Under no circumstances shall 
the Company, be liable in any manner whatsoever for any consequences (including but are not limited to any direct, indirect or consequential losses, loss of profit and damages) arising from the use of or 
reliance on the information and/or opinion provided or rendered in this report. Under no circumstances shall this report be construed as an offer to sell or a solicitation of an offer to buy any securities. The 
Company its directors, its employees and their respective associates may have positions or financial interest in the securities mentioned therein. The Company, its directors, its employees and their respective 
associates may further act as market maker, may have assumed an underwriting commitment, deal with such securities, may also perform or seek to perform investment banking services, advisory and other 
services relating to the subject company/entity, and may also make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. The Company, 
its directors, its employees and their respective associates, may provide, or have provided in the past 12 months investment banking, corporate finance or other services and may receive, or may have 
received compensation for the services provided from the subject company/entity covered in this report. No part of the research analyst’s compensation or benefit was, is or will be, directly or indirectly, 
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