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Broad-based economic weakness in 2020 
 
Real GDP growth to be in the range of between –2.0% to +0.5% for 2020 

Of the annual reports released by Bank Negara Malaysia (BNM) each year 
to provide analysis of the country’s economic performance and outlook, we 
believe this year's annual report is probably the most challenging and 
difficult due to the uncertainty of the impact of the COVID-19 outbreak 
domestically and globally. There are still concerns as to when the 
coronavirus will reach its peak and begin to decline in the number of infected 
people. BNM already cautioned that economic growth prospects in 2020 will 
be weighed by the output loss from COVID-19 and the enforcement of the 
Movement Control Order (MCO), which will dampen domestic economic 
activity significantly.  On the external front, given Malaysia’s open and highly 
integrated economy with the global economy, the unprecedented impact of 
COVID-19 and production disruptions in the global supply chain will weigh 
on the manufacturing sector and exports. BNM also acknowledged that 
“forecasting with precision the economic impact are further complicated by 
the diversity in the nature, scope and intensity of the policy actions, as well 
as the severity of the outbreak in other economies.”  With uncertainty 
emanating from the external environment, as well as weak domestic 
demand conditions, BNM expects the country’s real GDP growth to be in 
the range of between –2.0% to +0.5% for 2020, sharply lower against the 
earlier official projection of between 3.2-4.2%.   
 
Fig 1: Real GDP growth projections 

Source: BNM, Affin Hwang estimates 
 
BNM’s GDP growth projection for 2020 is based on certain assumptions 

such as price of global crude oil of US$25 to US$35/barrel (US$64/barrel in 

2019) and price of LNG to average RM1,150 to RM1,250 per tonne 

(RM1,594/tonne in 2019). Meanwhile, the CPO price is expected to average 

RM2,000 to RM2,200 per tonne compared to RM2,101/tonne in 2019, with 

weak global GDP growth forecast, but stable inflation in the range of -1.5 to 

0.5% for 2020.    

 

Fig 2: Key assumptions underpinning BNM’s forecasts  

Key Assumptions 2019 2020F 

Commodity Prices   

Brent (USD/barrel) 64 25 to 35 

LNG (RM/tonne) 1,594 1,150 to 1,250 

CPO (RM/tonne) 2,101 2,000 to 2,200 

Source: BNM 

  
2017 2018 2019 

BNM Affin 

  2020F 

Private consumption 6.9 8.0 7.6 4.2 -4.5 

Public consumption 5.5 3.3 2.0 5.9 -3.0 

Private investment 9.0 4.3 1.5 -9.7 -5.0 

Public investment 0.3 -5.0 -10.8 -7.5 2.0 

Domestic demand 6.5 5.5 4.3 1.1 -4.0 

Exports of goods and services 8.7 2.2 -1.1 -13.6 -4.5 

Imports of goods and services 10.2 1.3 -2.3 -11.9 -5.5 

GDP 5.7 4.7 4.3 -2.0 to 0.5 -3.5 

Agriculture 5.8 0.1 1.8 -2.9 -2.0 

Mining and Quarrying 0.4 -2.6 -1.5 -4.2 -2.5 

Manufacturing 6.0 5.0 3.8 -8.6 -5.0 

Construction 6.7 4.2 0.1 -1.9 -3.5 

Services 6.2 6.8 6.1 2.3 -3.0 

GDP 5.7 4.7 4.3 -2.0 to 0.5 -3.5 
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Our GDP growth forecast of a contraction of -3.5% for 2020 is much lower 
than BNM’s forecast range of -2.0% to 0.5%, where the main difference lies 
in our sharply lower growth projection on domestic demand growth, which 
we project at -4.0% in 2020 (7.6% in 2019), against BNM’s +1.1%.  Our 
cautious view on the country’s domestic demand is partly due to the 
enforcement of the movement control order (MCO) from 18 March to 14 
April 2020, whereby people's movements are somewhat restricted, with 
restrictions of people exiting/leaving homes, closure of most businesses, 
and restrictions on entry of foreign tourists travelling into Malaysia.  Going 
into 2H2020, as economic activity slows, we believe private consumption 
growth will not be normalised immediately as households will likely be 
impacted from possible shocks to their incomes and a slight erosion of 
purchasing power. Households are also likely to be cautious on their 
spending due to the uncertain employment situation as well as affected by 
the expected slower growth in real disposable income.  And if Covid-19 
prolongs, the possible shocks to household income and employment will 
weigh on consumer sentiment further, translating into weak consumer 
spending.   
 
Recently, the Director General of Ministry of Health was quoted in the media 
as saying that mass gatherings may still be discouraged in the next six 
months to a year after 14 April 2020 to safeguard against Covid-19.  As for 
the tourism impact, based on our own estimate, with the assumption that 
the Covid-19 outbreak may lead to about a 60% or more decline in tourist 
arrivals (from Tourism Malaysia’s earlier target of 30m visitors), this could 
translate to a loss in tourist receipts of about RM60-65bn in 2020, whereby 
the direct impact from lower tourist receipts will reduce Malaysia’s private 
consumption.  
 
Fig 3: Estimated decline in tourist arrival and receipts   Fig 4: MIER Consumer Sentiment Index 

  
Source: Tourism Malaysia & AffinHwang’s estimate for 2020                                       Source: MIER 
 
On the supply side, the key variance lies in growth projection on the services 
sector, where BNM expects growth in the sector to slow sharply from 6.1% 
in 2019 to 2.3% projected for 2020, compared with our cautious projection 
of -3%.  We expect services sectors to be impacted significantly by declining 
transport & storage and wholesale & retail trade sub-sectors as a result of 
lower business/economic activity and declining volume of trade.   Based on 
some statistics, SMEs accounted for 98.5% of business establishments in 
the country, comprised mainly of about 89% from the services sector and 
5.3% from the manufacturing sector, with the estimate of SMEs contributing 
about 40% of the country’s GDP and 65% of total employment.  Despite the 
Government’s assistance, as announced in the fiscal stimulus measures, it 
was reported that many SMEs will likely be facing financial difficulties to 
manage their cash flow problems due to the impact of Covid-19.   
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Fig 5: SME employment                                                            Fig 6: SME employment rate to total employment 

      
Source: SME Corp                                                                                                                    Source: SME Corp 

 
Private investment is another component of domestic demand which we 
believe will weigh on the domestic economy in 2020. Private investment is 
highly correlated with external conditions, and as foreign investors are faced 
with similar challenges from Covid-19 outbreaks in their home countries, 
there are risks of delay or postponement in actual implementation from 
investment in the manufacturing and services sectors.  Similar to domestic 
investors, we believe that foreign investor confidence will not be restored in 
the short to medium term due to weak global economic prospects. 
 
Figure 7 illustrates and compares GDP growth of Malaysia to the previous 
two downturns in 1997-1998 (Asian Financial Crisis) and 2008-2009 (Global 
Financial Crisis), while we expect the current economic downturn in the 
country to be less severe than the 1997-1998 AFC.  
 
Fig 7: Current GDP growth vs growth during GFC and AFC 

  1997 1998 2008 2009 2019 2020F* 
GDP by Expenditure Components             
Total Consumption 4.6 -10.0 8.4 1.4 6.6 -4.2 

Private consumption expenditure 4.3 -10.2 8.7 0.6 7.6 -4.5 
Public consumption expenditure 5.7 -8.9 6.9 4.9 2.0 -3.0 

Total Investment 9.2 -43.0 2.4 -2.7 -2.1 -3.1 
Private investment expenditure 9.4 -55.2 0.1 -7.4 1.5 -5.0 
Public investment expenditure 8.4 -8.4 5.2 2.9 -10.8 2.0 

Domestic Demand 6.6 -25.2 6.6 0.3 4.3 -4.0 
Exports 5.5 0.5 1.6 -10.9 -1.1 -4.5 
Imports 5.8 -18.8 2.3 -12.7 -2.3 -5.5 

GDP (2015 real prices) 7.3 -7.4 4.8 -1.5 4.3 -3.5 

GDP By Kind of Economic Activity             
Agriculture, Forestry and Fishing 0.7 -2.8 3.8 0.1 1.8 -2.0 
Mining and Quarrying 1.9 0.4 -2.4 -6.5 -1.5 -2.5 
Manufacturing 10.1 -13.4 0.8 -9.0 3.8 -5.0 
Construction 10.6 -24.0 4.4 6.2 0.1 -3.5 
Services 9.9 -0.4 8.6 2.9 6.1 -3.0 
GDP (2015 real prices) 7.3 -7.4 4.8 -1.5 4.3 -3.5 

Source: BNM & *AffinHwang forecasts 
 
Stimulus measures to add 2.8ppt to GDP growth 

The large fiscal stimulus measures introduced amounting to RM250bn, or 
about 17% of GDP, are expected to cushion the impact on households and 
businesses, where BNM is expecting measures to add an estimated 2.8 
percentage point (ppt) growth to 2020 GDP growth.  The cash assistance 
amounts to an estimated RM11.6bn in total (excluding front-liners’ monthly 
allowance), where the Government will extend the payout of RM7.4bn in 
April and RM4.2bn in May 2020. The latest stimulus encompasses a much 
wider base of recipients, and in this package, the M40 group also stands to 
benefit in the form of cash assistance. 
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Fig 8: Stimulus package to cushion impact on households and businesses  

 
Source: BNM 

 

Nevertheless, BNM cautioned that that overall balance of risks to the 

economic growth outlook is tilted to the downside due to evolving risks in 

the external and domestic environments, especially if there is a prolonged 

and wider spread of Covid-19 and ensuing negative effects on the global 

and domestic economy. Commodity supply shocks will also pose as a 

downside risk to the production and exports of oil palm, natural gas and 

crude oil and in turn income growth.    

 

Besides that, the International Monetary Fund (IMF) also recently guided 

that due to the Covid-19 outbreak, the global economy has entered into 

recession, which may be as bad or worse than in the 2009 GFC. It 

highlighted that emerging markets will experience a contraction due to 

containment measures as well as lower global demand for their exports, 

tourism, commodities and manufactured goods. Previously, the IMF guided 

that it expected global growth in 2020 to be sharply below the growth 

registered in 2019 of 2.9%. The IMF will release its next World Economic 

Outlook in April and possibly issue a sharp reduction from its current 3.3% 

global growth projection. 

 

Private consumption to slow but supported by stimulus measures 

According to BNM, growth in domestic demand is expected to be slower by 

1.1% yoy in 2020 from 4.3% in 2019, weighed down by weak labour market 

conditions, MCO and well as weak sentiment.  However, BNM guided that 

it anticipates the measures introduced in the economic stimulus packages 

worth RM250bn will support households in increasing their disposable 

income and cash flow.  

 

Some of these measures include cash transfers totalling RM10bn to 

vulnerable households, the option to withdraw from EPF Account 2 for a 

period of 12 months, which is expected to lead to an increase in household 

disposable income by an additional RM40bn, and the moratorium on loan 

repayments and guarantees. In addition, the cost of living is expected to be 

alleviated through subsidies for utilities and wages.   
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Fig 9: BNM projection of Malaysia’s GDP by expenditure 
    2018 2019 2020F 

    %yoy 

GDP by Expenditure Components       
Total consumption   7.1 6.6 4.5 
 Private consumption  8.0 7.6 4.2 
 Public consumption  3.3 2.0 5.9 
Total investment   1.4 -2.1 -9.1 
 Private Investment    4.3 1.5 -9.7 
 Public Investment  -5.0 -10.8 -7.5 
Domestic demand   5.5 4.3 1.1 
Net exports   11.4 8.9 -27.0 
 Exports   2.2 -1.1 -13.6 
 Imports  1.3 -2.3 -11.9 
GDP (2015 real prices) 4.7 4.3 -2.0-0.5 

Source: BNM 

 

Private investment projected to decline by 9.7% in 2020 
BNM projects growth in private investment to decline by 9.7% in 2020 (1.5% 

in 2019), due to weaker business sentiment. However, BNM is optimistic 

that the stimulus measures announced will also be able to ease cash flow 

constraints for businesses, provide financial assistance and training for 

affected individuals and support investment. BNM expects public 

consumption growth to expand by 5.9% compared to 2% in 2019 led by the 

resumption of large-scale transport-related projects like MRT2, LRT3 and 

Pan Borneo Highway and the implementation of upstream oil and gas, 

telecommunication and power generation projects by public corporations.  

 

BNM highlighted that capital spending for major transport infrastructure 

projects of about RM15bn is expected to lift 2020 GDP growth by 1.0 

percentage points (ppt). Furthermore, these projects are anticipated to be 

strengthened by a rise in public investment which is expected to register a 

slower decline of 7.5% from -10.8% in 2019.  

 

Fig 10: Continuation of large-scale infra projects to boost growth 

 
Source: BNM 

 
Decline in manufacturing sector expected in 2020 
On the supply side, growth in the manufacturing sector is projected to be 

weighed down by extended factory closures in key industrial hubs in 

countries affected by the outbreak, which has led to a global supply 

disruption. As a result, BNM is projecting a large decline in growth in the 

manufacturing sector of -8.6% compared to a growth of 3.8% in 2019. Due 

to containment measures in other countries, demand for Malaysian 

manufactured products is also expected to be dampened.  
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As a result, worsening demand from affected countries will continue to 

weigh on Malaysia’s manufacturing output and export performance. The 

implementation of the MCO has also forced non-essential services to cease 

operations and only selected manufacturing firms are able to operate, 

though at partial capacity.  

 

Agriculture and mining activity to be hampered by soft demand 
Meanwhile, in mining activity, BNM anticipates the sector to decline further 

from -1.5% in 2019 to -4.2% in 2020. The prolonged low global oil prices 

are expected to have a negative impact on income, employment and 

investment prospects in mining-related sectors directly.  It was also guided 

that the Liquefied Natural Gas (LNG) price is projected to moderate mainly 

due to lower demand from Japan amid further progress in the resumption of 

nuclear plants and weaker demand from China amid production disruptions. 

In addition, production of crude oil and natural gas is also projected to be 

impacted by continued maintenance works and reduced operating capacity 

due to the MCO. However, part of the decline in output from the mining 

sector will be offset by the operationalisation of new fields in Sarawak and 

the commencement of the PETRONAS Floating LNG Dua (PFLNG2) facility 

in Sabah.  

 

In the agriculture sector, BNM is forecasting the sector to contract by 2.9% 

compared to a growth of 1.8% in 2019, in line with our forecast of a 2% 

decline. It was guided that low oil palm production since end-2019 is 

expected to continue into the early months of 2020, mainly led by the lagged 

impact of severe dry weather conditions in 2019 due to output constraints 

due to the MCO. However, moving forward the oil palm production is 

expected to improve gradually as weather conditions normalise and 

supported by higher fertiliser application in early 2020. As for the 

construction sector, BNM is also projecting a slowdown of -1.9% yoy in 2020 

compared to a growth of 0.1% in 2019.  

 

Fig 11: BNM projection of Malaysia’s GDP in supply side 
    2018 2019 2020F 

    %yoy 

GDP by Kind of Economic Activity       
Agriculture   0.1 1.8 -2.9 
Mining and Quarrying   -2.6 -1.5 -4.2 
Manufacturing   5.0 3.8 -8.6 
Construction   4.2 0.1 -1.9 
Services   6.8 6.1 2.3 
GDP (2010 real prices) 4.7 4.3 -2.0-0.5 

Source: BNM 

 

Services sector to be weighed down by tourism-related sectors  

In the services sector, BNM is projecting growth to ease to 2.3% in 2020 

compared to 6.1% in 2019, where the some of the slowdown is expected to 

arise from the impact on the tourism sector amid travel bans and 

quarantines are expected to drag on tourism-related sectors, especially 

hotels, retail trade, food and beverage and transport services. In addition, 

non-essential services which have stopped operating following the MCO will 

also weigh on the performance of the services sector.   

 

Current account surplus to be narrower in 2020 

On the current account balance, BNM expects the surplus position to narrow 
to a range of 1-2% of GDP in 2020 (3.3% of GDP in 2019), where the 
country’s diversified export products and markets will continue to support 
the current account surplus.  
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In the goods accounts, BNM is projecting a sharp decline in the net exports 
of goods and services of 27% yoy compared to an expansion of 8.9% in 
2019. Exports growth is forecasted to decline for the second consecutive 
year by 13.6% in 2020 (-1.1% in 2019) mainly dragged by weaker global 
demand conditions while commodities exports are also anticipated to 
contract, weighed down by lower crude oil and LNG prices and lower 
commodities production. 
 
Fig 12: Current account surplus position  

 
Source: BNM 

 
Gross imports growth is also expected to register its second straight year of 
contraction of -11.9% in 2020 from -2.3% in 2019 primarily due to weaker 
external and domestic demand. For instance, intermediate imports are 
projected to contract in tandem with the weakness in manufactured exports. 
As for capital imports, it is expected to contract but at a slower pace amid 
the delivery of the PFLNG2 in the first half of 2020, which will offset some 
of the downside from slower domestic investment activity. Furthermore, 
consumption imports are also anticipated to decline due to slower domestic 
demand conditions.  Based on our estimate, we project the goods surplus 
to narrow slightly to RM97bn in 2020 from RM125.5bn in 2019, where the 
current account surplus will also narrow but remain substantial at RM27bn 
in 2020 (1.7% of GDP) from RM49.7bn in 2019 (3.3% of GDP). 
 
Government remains committed with fiscal discipline & consolidation 

Following the release of the Prihatin stimulus package, MOF guided that the 
country’s fiscal deficit target has been increased to 4% of GDP from 3.4% 
of GDP previously, after taking into account the lower oil price assumption, 
the fiscal stimulus packages and expected GDP growth in 2020.  
 
Fig 13:  Malaysia’s fiscal deficit position        

 
Source: BNM, MOF * 2020 based on various assumptions                         
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Trajectory of inflation dependent on global commodity prices 

In terms of inflation, BNM anticipates inflation to average between -1.5 to 
0.5% in 2020 (0.7% in 2019) as the downward inflationary pressure is 
anticipated to arise from lower global oil and commodity prices. However, 
the trajectory of headline inflation will also hinge on the movement of global 
commodity prices, especially global oil prices which remain highly uncertain. 
Meanwhile, core-inflation is projected to average between 0.8% and 1.3% 
in 2020 from 1.5% in 2019, due to softer demand pressures and also reflects 
the negative output gap which is anticipated in 2020, while labour market 
conditions are also expected to be weaker this year.  
 
Fig 14: Transport cost vs retail fuel prices 

 
Source: CEIC 
 

Possibility of further monetary policy easing  

Due to the potential negative impact of the Covid-19 outbreak and the 
potential downside of low global oil prices on the domestic economy, we 
believe that BNM may likely lower its Overnight Policy Rate (OPR) by 
another 25 to 50bps to 2.0-2.25% in 2020, possibly in the next MPC meeting 
on 5th May 2020 or even sooner.  BNM has already cut its OPR by a total of 
50bps in its first two meetings of the year in January and March. This would 
be in line with BNM’s intention to provide a more accommodative monetary 
environment to support the projected improvement in economic growth amid 
price stability. 
 
In addition, the recent 100bps reduction in the of the Statutory Reserve 
Requirement (SRR) from 3.0% to 2.0% effective 20 March 2020 will also 
provide more liquidity amounting to RM30bn into the banking system and 
encourage banks to provide financing to businesses (especially SMEs). 
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Focus charts 
Chart 1: Malaysia’s trade balance Chart 2: Malaysia’s direct and portfolio investment  

   

Chart 3: USD/MYR vs OPR Chart 4: Interest rate spread vs OPR 

 

 

Chart 5: Global inflation rate Chart 6: Malaysia’s net FDI inflows 

 

 

Source: All data for charts sourced from IMF, CEIC and Bloomberg 
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Appendix I: Malaysia – Key Economic Indicators 
    2017 2018 2019p 2020F 

Population (million persons) 32.0 32.4 32.6 -  

Employment (million persons) 14.5 14.8 15.1 -  

Unemployment (as % of labour force) 3.3 3.3 3.3  -  

Per Capita Income   (RM) 41,627 43,086 45,034 -  

                                (USD) 9,680 10,678 10,871 -  

National Product (% change)         

Real GDP at 2015 prices 5.7 4.7 4.3 -2.0-0.5  

  (RMbn) 1,299.9 1,361.5 1,420.5 -  

Agriculture, forestry and fishery 5.7 0.1 1.8 -2.9 

Mining and quarrying 0.4 -2.6 -1.5 -4.2 

Manufacturing 6.0 5.0 3.8 -8.6 

Construction 6.7 4.2 0.1 -1.9 

Services 6.2 6.8 6.1 2.3 

Nominal GNI 9.7 4.7 5.2 -  

  (RMbn) 1,333.0 1,395.3 1,467.3 -  

Real GNI 5.7 3.6 5.1 -  

  (RMbn) 1,280.8 1,327.1 1,394.9 -  

Real aggregate domestic demand1 6.5 5.5 4.3 1.1  

Private expenditure 7.4 7.1 6.2 1.1  

  Consumption 6.9 8.0 7.6 4.2  

  Investment 9.0 4.3 1.5 -9.7  

Public expenditure 3.4 0.1 -2.7 1.3  

  Consumption 5.5 3.3 2.0 5.9  

  Investment 0.3 -5.0 -10.8 -7.5  

Gross national savings (as % of GNI) 29.2 26.7 24.9 -  

Balance of Payments (RMbn)         

Goods balance 117.1 119.2 125.5 -  

  Exports  801.4 832.8 817.8 -  

  Imports  684.3 713.6 692.2 -  

Services balance -22.9 -17.7 -10.9 -  

  (as % of GNI)        

Primary Income, net -38.7 -51.6 -43.5  - 

  (as % of GNI)         

Secondary income, net -17.3 -19.3 -21.4  - 

Current account balance 38.3 30.6 49.7  - 

  (as % of GDP) 2.8 2.1 3.3 1 - 2 

Bank Negara Malaysia international reserves,net2 414.6 419.5 424.0  - 

  (in months of retained imports) 7.2 7.4 7.5 -  

Prices (% change)         

CPI (2010=100) 3.7 1.0 0.7 -1.5 ~ 0.5  

PPI (2005=100) 6.7 -1.1 -1.4  - 

Real wage per employee in the manufacturing sector         

Note: Numbers may not necessarily add up due to 
rounding. 

       

1 Exclude stocks        
2 All assets and liabilities in foreign currencies have been revalued into ringgit at rates of exchange ruling on the balance sheet date 

and the gain/loss has been reflected accordingly in the Bank Negara Malaysia’s audited account 
3 Based on average USD exchange rate for the period of January-February 2019 

p Preliminary            

f Forecast            
 
Source: BNM 
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Appendix II: Malaysia – Financial and Monetary Indicators 

      2017 2018 2019p 

Federal Government Finance (RMbn)               

Revenue   220.4 232.9 264.4 

Operating Expenditure   217.7 231.0 263.3 

Net development expenditure 43.0 55.3 52.6 

Overall balance   -40.3 -53.4 -51.5 

Overall balance (% of GDP) -2.9 -3.7 -3.4 

Public sector net development expenditure 131.8 142.0 139.1 

Public sector overall balance (% of GDP) -3.2 -4.6 -6.5 

External Debt               

Total debt (RMbn)   885.2 924.9 946.3 

  Medium- and long-term debt 533.4 519.6 554.5 

  Short-term debt   351.8 405.3 391.8 

Debt service ratio1 (% of exports of goods and services)         

  Total debt (RMbn)   15.3 11.8 12.8 

  Medium- and long-term debt 15.0 11.3 12.2 

      Change in 2017 Change in 2018 
Change in 

2019p 

      RMbn  % RMbn  % RMbn  % 

Money and Banking               

Money Supply M1 42.0 11.0 4.9 1.2 24.8 5.8 

    M3 81.2 4.9 158.1 9.1 67.0 3.5 

Banking system deposits 70.6 4.1 163.2 9.2 55.5 2.9 

Banking system loans2   62.9 4.1 121.4 7.7 65.8 3.9 

Loan to fund ratio (%, end of year)3&4 83.9% 83.1% 83.2% 

Loan to fund and equity ratio (%, end of year)3,4&5 73.5% 72.6% 72.9% 

Interest Rates (Average % as at end-year)             

Overnight Policy Rate (OPR) 3.00 3.25 3.00 

Interbank rates (1-month) 3.08 3.45 3.08 

Commercial banks               

  Fixed deposit 3-month 2.94 3.15 2.90 

    12-month 3.10 3.33 3.09 

  Savings deposit   0.97 1.07 0.97 

  Base rate (BR)   3.64 3.91 3.68 

  Base lending rate (BLR) 6.68 6.91 6.71 

Treasury bill (3-month)   2.86 3.29 2.98 

Government securities (1-year)5 2.89 3.45 2.96 

Government securities (5-year)5 3.56 3.78 3.18 

Exchange rates               

Movement of Ringgit (end-period)             

  Change against SDR (%) 5.2 -0.2 1.90 

  Change against USD (%) 10.4 -1.8 1.1 

1 Includes prepayment of medium-and-long-term debt             
2 Includes loans sold to Cagamas             
3 Loans exclude loans sold to Cagamas andloans extended to banking institutions. Beginning July 2015, loans exclude financing funded by Islamic Investment accounts.   

4 
Funds comprise deposits (excluding deposits accepted from banking institutions) and all debt instruments (including subordinated debt, debt certificates/sukuk issued,  
commercial paper and structured notes)   

5 Equity comprise ordinary and preferred shares, share premium and retained earnings                   
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Equity Rating Structure and Definitions     

      

BUY Total return is expected to exceed +10% over a 12-month period 

HOLD Total return is expected to be between -5% and +10% over a 12-month period 

SELL Total return is expected to be below -5% over a 12-month period 

NOT RATED Affin Hwang Investment Bank Berhad does not provide research coverage or rating for this company.  Report is intended as information only and not as a 

recommendation 

The total expected return is defined as the percentage upside/downside to our target price plus the net dividend yield over the next 12 months. 

 

OVERWEIGHT Industry, as defined by the analyst’s coverage universe, is expected to outperform the KLCI benchmark over the next 12 months  

NEUTRAL Industry, as defined by the analyst’s coverage universe, is expected to perform inline with the KLCI benchmark over the next 12 months 

UNDERWEIGHT Industry, as defined by the analyst’s coverage universe is expected to under-perform the KLCI benchmark over the next 12 months 

 

 
This report is intended for information purposes only and has been prepared by Affin Hwang Investment Bank Berhad (14389-U) (“the Company”) based on sources believed to be 
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